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Budget Briefing: Transportation 
 

The Department of Transportation plans for, operates, maintains 
and constructs the state-owned transportation system, including 
state highways and bridges. Much of the budget is dedicated to 
maintaining already existing roads, which is particularly difficult and 
expensive in Colorado given geographic challenges such as building 
through and around mountains and the changes in temperature. 
 
How are Colorado’s roads funded?  
The Highway Users Tax Fund (HUTF) is the largest source of revenue 
for the Department of Transportation. Most of the revenue for the 
HUTF is collected from excise taxes on each gallon of fuel and diesel 
purchased and vehicle registration fees. The motor fuel excise tax 
(gas tax) is the largest share of the HUTF, accounting for 60 percent 
of all collections. However, the motor fuel tax does not adjust with 
inflation and has been set at 22 cents since 1991. When it was set in 
1991, 22 cents a gallon was above the national average. Today, the 
gas tax is one among the lowest in the country.  
 
In this time, not only has the state’s population and the number of 
cars on the roads increased, but so has gas mileage. In 1991, cars 
averaged 28.4 miles per gallon. Today, the average has jumped to 
36 miles per gallon. This means that there are a greater number of 
cars on the road using less gasoline and thus not paying as much in 
fuel tax. 
 
The cost of construction has also increased, nearly doubling since 
1991. A dollar today can only buy half the amount of concrete a 
dollar could have purchased in 1991. The increased demands on the 
roads, increased cost of construction, and the fact that Colorado’s 
roads are particularly difficult to maintain, necessitates a larger 
transportation budget.  
 
 

 
 

Quick Facts 
FY 2015-16 Appropriations: $1.4 billion 
Miles of Road: 23,000 lane miles 
Number of Bridges: 3,447 bridges 
Gasoline Tax Rate: 37th highest in country 
Diesel Tax Rate: 41st highest in country 
 
 
 

Motor Fuel 
Excise Tax 
$599 Billion 
(FY ’15) 

Other Sources  
$416 Billion 
(FY ’15) 

How We Fund Colorado’s Roads 

Increased demand on roads since 1991…. 

Gas tax in comparison to fuel prices 


